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Person to Contact:

Contact Tele.ﬁhone Nunher:
Refer Reﬁly to: ’

CURTIFILD MAIL

Qenr Applicant:

We hove consldered your application for recognition of exemption
under Section 501(c)(4) of the Internal Revenue Code of 1954.

The information submitted indicates you were organized in NN
BEl. vYour purpose s to oversee the operation of the condominium
comunity, collect assessments for common expenses &nd errange for:
management of the condominium, Your membership consists of individuals who
purchuse & condominfum unit at . Your activities
will include erranging for tHe maintenance of the common condominium areas
by conltractlng for services such as snow removal, lawn mowing, snd trash
removal .

Your Income will consist entirely of equal monthly assessments from
mesbers for the aforementioned services, ana your funds will be expended
exclusively for maintenance services., Any excess income will be set aside
as 8 reserve fund for (uture maintenance such as roof repair or driveway
resurfacing, or will be refunded to unit owners equally, at the discretion
of the governing directors.

Section 501(c)(4) of the Imternal Revenue Code provides for the
exenption from Federal income tax of civic lesgues or organizations not
organized for profit but opersted exclusively for the promotion of social
welfure,

Section 501(c)(4)-1(a)(2) of the Income tax Regulations states that
an organjzetion is opersteo exclusively for the promotion of social welfere
if it is primerily engeged in promoting In some way the common good and
gensral wulfure of the people of the community. » To qualify for exemption
as @ homeowners essocistion under Section 501(c)(4) of the Internal Revenue
Cade, the wssociation nust setve a “comounity" which bears & reasonable
recognizetle relationship to en erea ordinerily identified es governmentsl;
it must not conduct activities directed to the exterior maintenance of
private residences; and the common areas or faclilities it aowns and
maintalns must be for the use end enjoyment of the general public.
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The concept of social welfure implies & secrvice or program directed
ut benefitting the community rethur than a private group of lndlviduals.

Your orgunlzation operates essentially for the privete economic
benet §t und convenlence of the property owners by providing @ service that
your members would otherwise huve to provide for themselves and increases
the vuluw of the individual property owner's condominium unit, Thus, it is
not primerily enguged in sctivitivs for the common good and general welfare
of the common good ond gereral welfare of the people of the community.
Accordingly, you do not qualify tor exemption form Federal Income tax under
section SOY(cg(la) of the Internal Revenue Code.

It uppeurs that your organization may elect to f#le under section 528

Lo 1cceive certaln tax benefits which, In effect, pe.nit the exclusion of

exempt  function Income from gross income. The election to file under
section 528 1s to be made by flling Form 1120-H, U.S. Income Tax Return foi
Homeowners Assoclotions. However, If you do not elect to file under 528,
you uru required Lo file Federel income tax returns on Form 1120.

If you are in agreement with our findings, please sign, cate and
return one copy of the enclosed Form 6018,

If you do not agree with the detemmination, you may request a
Conterence with the Regional Director of Appeals by protesting in
wccoruunce with the enclosed instructions within 20 days. ‘

Protests submitted which do not containm all the documentation stated

In the instructlons will be returned for completions,
Sincerely yours,

District Director

Enclowure: 6018(2)
Publicaticn 892
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